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Thhd Semester [I.Com. Degree {RegJsuppte./tmp.)
Examination, November 2017

(2014 Admn. Onwardsl
cot!t3c13: |NCO[4E TAX LAW ANb PRACT|CE

SFc ON- a

A, \weranylouIques.ionsi.t, qSe. on Eachorasto- caniF5t ndrtto.
pan /al3 ma'\s lor pa1, bt aio 5 I a4 s.or pa- tc

1a)

b)

c)

2a)
b)

Define person under tncomeTax Act.

Give a note on lax evasion, iax avotdance andlax ptanning.

l\,1r. Peteraforeignercame ro tndiairom Engtandforiheiilsltime onAprit2005.
He slayed here tor 3 yeais and wenl lo France on 1srAprjt2008. He however
rclurns to lndia on lstJuty 2OOB and weni io tran on 1sr December 2009. He
again came back to tndia on 25rh January 20.1 2 on a servrce n tndia. Whar is
hrs res darr,atstat-s ro. rhe A. /.20lZ r3

What do yoLr mean byTransferred Ba ance ?

Br ellydescrtbe aboul a[owances !nder tncome Tax Act.
4,4r. X relires on 101h Apr 20i j afleaserv ng ior 30 years and 7 monrhs. He
was getllng satary Rs.15,000p.m. from i-1 2O1O to 31,12_ZOt O and thereaflerq.' 5.000 p n de rece ves D.A @ R<. 3.000 p m.,.orrrinq pan ot sa d./
ro., ono_rahonot Fl,e4 ertoAnens, dnd 20q.o,llmiss,on on sates achie./ed
by him during 1O nonlhs (preceding the months in which he rerired)
Rs.24,00,000 He rece ves a gratlity of Rs.4,68,000. Compuretheexempied
amount of g ratuily He is nor coverectbyihe payrnenrol c€tuityAct.
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3. a)

b)

5a)
b)

c)

6. a)

b)

Wlrat s a shonierrn captalasset ?

What s transier ot capital assei ? Whal transactions are not regaded as lransler ?

[4r. Xsellsagric! tuallandior Rs.10 31,000 (brokerage2%)on N4arch 2015
(cost ol acqu s t on on Nlarch 1sr1987 was Rs.7o,ooo). On April6 2015 he
purchased agricultuml and tor ns. 1 ,50,000. F nd oLn lhe capilal galn chargeable
iolax(C indexfor2014-15is1024andlor1986-87 lwas 140).

Whatdo yo! mean by deemed income ?

G ve al east 10 €xamp es ol in.ome from oiher sources.

IIr. A lnvesled Rs 1 00 000 in 9% 1a( free debent! res ol a cornpany What vril

be lris taxable nlercsl ior the prev ous year end ng on 31 03-2015 il lhe rate of

deduci on oi tax al source s @ 1o% inlerestaccrueson lsrJanuaryeveryvea.

Whal is loia income ?

Descrlbe the tax aw relaling to agriculturaL ncome.

F om the foliowinq ca culate Gross Toiallncorie.

lncome from house property 2 20,000 Bus ness oss 40,000, Current year

depreciation 8,000, Business lossfor the previous yeals 35,000, Shod term
capilal loss30 000, Lonqlerrncapila gain 40,000.

What do voL.r mean by clubbing oi income ?

wl "lisioo Fqariono'rcoi e f.orn
Whalare rhe provision reqardino set'oii oi osses ? (4x9=36)

SECTION. B

Answerlhelwo quest ons n thls Section. Each q uest on carr es 12 marks.

Di. J.. rlF de.l-d on ro be ndoe ^ono,rlg lola la on"ola"rnd.ou"l
OR

Frorn lhe lollowing Proiiland Loss Accounl calculate ncomelrom Businessand

Adverlisemenl expenses

(paid ln cash)

95,000

24,6n

ln@me Amounl

Gross Prolil 3,80,000

lnlereslonSecurilies 14000

lncomeirom House Properly 25 000
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Generalexpenses

Enlerla nmenl expenses

Baddebi

Drawings by lhe proprietor

Salestax (due and paid

an 1-7-2414)

Bonus(due)

Bonustothe Proprietor

16.000 Baddebtrecovered

22,Un

I,500

24,WJ
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'12,000

5,000

lniereslon proprieror s Capilal 7000

2,500

21,000

5,000

15,000

6,000

4,000

72,044

Expense on cardur ng iheyear I2,000

2,000

6,000

90,000

4,31,000 Total 4,31,000

1) Advedisemenl expenses were speni on insenion ln newspapers.

2) Bs. 3,000 were spenl on purclrase of land and b! ding are nclucled in legal

3) Hall of the repair expenses wereon lel oui build ng.

4) Deprecialion allowable on all assels ncludinq car is 1 4,400.

5) Bonus was pa dtoemployees on 30-06-2015 and rhe date oliiling ofrelum is
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8. a' Erplai. an, 0-\a-rpteo. corF -ioertncorre tarA.t.

OB

b) Ahousewas comptered on Apriii, ZO14andfo owtng informaiion is avaikbte
aboutthis house. MunicipatVatue of the holse Rs. 30,OOO p a Fak renlal
valueoiihehouseRs.32,000p.a.AcluatrenlRs.4,000p.a.l4lnicipalTaxes
Rs. 6,000 p.a. The house was tel out ior a pe od j-4-2014 tog:] 12-2014 and
self occlpied from 1-1,2015 onwards. Fire insurance premium Rs. 3,600.

- 
Land reven ue Fs. 6,000. lnterest on toan tor lhe period

a) 1-4,2011r0 31-3,2014 Bs.45.000

b) 1,4-2014to 31,3-2015 Rs. 15,000.

Calcu ate rhe lncomefrom House properryiorthe p.y. endingon 3T 03,20j5.
(2xl2=24J


